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This negotiated contract is entered into pursuant to Statutory Authority and any required determination and
findings have been made.

'61
THIS CONTRACT is entered into as of __ 1% , 6-1, by and between the United '
States of America, hereinafter called the Gover ented BY the Contracting Officer executing this
contract and ! : _ 25.)(1

25X1

(i) a corporation organized and existingvundér the laws of the State of _|

(i) a partnership consisting of ' ‘ ’ 3 "

(iii) an individual trading as : -
hereinafter called the Contractor. The parties hereto agree that the Contractor shall furnish and deliver all

the supplies and perform all the services set forth in the attached Schedule, for the consideration stated
therein.
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NOTICE

This material contains information affecting the National Defense of the United
States within the meaning of the Espionage Laws, Title 18, U.S,C. Secs. 793 and
794, the transmission or revelation of which in any maaner to an unauthonzed _
person is prohibited by law. : d08‘32-
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GENERAL PROVISIONS
(Fixed Price Research and Development Contract)

INDEX
Article Page ' Article Page
Alterations ¥ 28 Notice and Assistance Re-
Assigment of Claims 3 25 garding Patemt Infringement 16 15
Authorization and Comsent 15 15 Notice to the Govermment of
Buy American Act 29 24 Iabor Disputes A 2% 24
Changes 8 & Officials Not to Benefit 1 25
Convict Labor 2 22 Packing and Processing
Covenant Against Contin- Charges 35 28
gent Fees 32 25 Patent Rights 1T 15
Data 19 20 Payments b 2
Default 13 9 Priorities, Allocations
Definitions 1 1 and Allotments 28 24
Disputes 9 4 Reports of Work 12 9
Bight Hour Law of 1912 23 23 Scope of Work 2 2
Exsmination of Records 5 2 Security 6 2
Federal, State, and , Shipments 7 3
Local Taxes H 2% Standards of Work 3 2
Filing Patent Applications 18 20 Termination for Comvenience
Goverment-Furnished of the Govermment % 10
Property 11 5 Utilization of Concerns in
Gratulties 33 25 Labor Surplus Areas 25 23
Inspection 10 & Utilization of Smell Business
New Features of Deaign 20 22 Concerns 21 24
Nondiscrimination in Welsh~Healey Public Contracts
Buployment 2 23 Act 22 22

ARTICLE 1  DEFINITIONS:

As used throughout this contract, the following texms shall have the mean-
ings set forth below:

(a) "Director" means the present Director or the Deputy Director of the
Agency and their successors in office; and the term "His Duly Authorized
Representative” means any person or persoms or board (other than the Contract-
ing Officer) authorized to act for the Director.

(b) "Contracting Officer" means the person executing this comtract
on behalf of the Govermment and any other person who is a properly desig-
nated Contracting Officer; and the term includes, except as otherwise pro-
vided in this contract, the authorized representative of a Contracting
Officer acting within the limits of his authority.

(¢) Except as otherwise provided in this contract, the term "sub-
contracts" includes purchase orders under this contract.

(d) "Contract" as used herein means this contract ani/or any Task
Orders issued under and subject to the provisions of this contract.
"Schedule™ means a Schedule attached to this comtract or to a Task Order
under this Contract.
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ARTICLE 2 SCOPE OF WORK:

The work to be performed under this contract shall be set forth in
the Schedule of this contract (or of Task Orders hereunder as issued from
time to time) and shall be for work and services for which the Contractor
has submitted proposals. In the event any program of work requested by
the Government hereunder is not acceptable to the Contractor, the Con-
tractor shall advise the Contracting Officer as to the objections thereto
within fourteen (1l4) days after receipt of the contractual documents sy or
at a later time if requested by the Contractor and approved by the Con-
tracting Officer.

The Contractor shall supply the necessary qualified personnel, equip-
ment, facilities and materials, and shall use its best efforts to conduct
the work specifled in the contract in accordance with the specifications,
schedules and drawings contained therein. The Contrector and the Con-
tracting Officer shall cooperate in consultation and otherwise upon the
request of elther party in the resolution of mutual problems.

ARTICLE 3  STANDARDS OF WORK:

The Contractor agrees that the performance of work and services pur-
suant to the requirements of this contract shall conform to high profes-
sional standards.

ARTICLE I+  PAYMENTS:

The Contractor shall be paid, upon submission of proper invoices or
vouchers, the prices stipulated herein for work delivered or rendered
and accepted, less deductions, if any, as herein provided. Unless other-
wise specified, payment will be made upon acceptance of any portion of
the work delivered or rendered for which a price is separately stated
in the contract.

ARTICLE 5  EXAMINATION OF RECORDS:

(a) The Contractor agrees that the Comptroller of the Contracting
Government Agency or any of his duly authorized representatives shall,
until the expiration of three years after final payment under this con-
tract, have access to and the right to exemine any directly pertinent
books, documents, papers and records of the Contractor involving trans-
actions related to this contract.

(b) The Contractor further agrees to include in all his subcon-
tracts hereunder a provision to the effect that the subcontractor agrees
that the Comptroller of the Contracting Govermment Agency or any of his
duly authorized representatives shall, until the expiration of three
years after final payment under the subcontract, have access to and the
right to examine any directly pertinent books » documents, papers, and
records of such subcontractor involving transactions related to the
subcontract. The term "subcontract" as used in this clause excludes
(1) purchase orders not exceeding $2,500 and (ii) subcontracts or pur-
chase orders for public utility services at rates established for
uniform applicability to the general public.

ARTICLE 6 SECURITY:

(a) Disc'los‘ure of Information: It is understood that disclosure
of information relating to the work contracted for hereunder, to any
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person not entitled to receive it, or failure to safeguard all SECRET and
CONFIDENTIAL matter that may come to the Contractor or any person under

his control in connection with ke work contracted for hereunder, may sub-
Ject the Contractor, his agents, employees and subcontractors to criminal
1isbility under the laws of the United States (18 U. S. Code 793, 7%, 798).
The provisions of the "Security Requirements for Contractors” and the
"Contractor's Security Agreement,” copies of which have been furnished to
the Contractor, are incorporated herein by reference.

(b) Subcontractors: When it is deemed necessary to disclose classi-
fied information to a subcontractor to accomplish the purposes of this ‘
contract the Contractor will request permission of the Contracting Officer
prior to such disclosure. Upon the granting of permission, the Contractor
shall cause to be inserted in all subcontracts under this contract a
provision similar to (a) above.

{(c¢) Aliens: Except with the prior written consent of the Director
or his duly authorized representative, the Contractor shall not permit
any alien to have access to classified security information.

ARTICLE 7  SHIPMENTS:

(a) Mode of Shipment. Unless otherwise provided in the contract or
unless the Contracting Officer, acting under the "Changes" clause of this
contract directs otherwise in writing, all supplies or equipment to be
furnished under this contract shall be delivered to the Govermment F.O.B.
destination at which such supplies or equipment are to be finally inspected.

(b) F.0.B. Destination. Whenever it is provided in this contract
that supplies or equipment shall be delivered F.0.B. specified destinations,
such items shall be shipped direct by the Contractor to the specified
destinations on commercial bills of lading.

(c) Shipping Instruections. If not specified in the contract, nemes
of consignees of all supplies or equipment to be delivered by the Con-
tractor hereunder will be furnished to the Contractor in writing by the
Contracting Officer at a later date. Request therefor shall be made to
the Contracting Officer not later than thirty (30) days prior to the
date on which any of the articles are ready for shipment.

(d) Protective Signature. In the event any material or items which
may be concerned hereunder are, or may later become SECRET or CONFIDENTIAL
and when the size or weight of such material or items classified SECRET

or CONFIDENTIAL mekes shipment cable, commercial
shipment should be made only by 25X1
| T The material must be securely crated and banded and 25X1

prior to shipment the Contractor shall advise the Contracting Officer of
(1) the date the material will be shipped, (2) the approximate date of
arrival, and (3) the approximate weight, size, and nmumber of cartons.
Bulk shipments of TOP SECRET material shall be made only in accordance
with specific instructions which will be furnished the Contractor by
the Contracting Officer upon notification that the material is ready
for shipment.

(e) Notice of Shipments. At the time of delivery of any shipment
of supplies to a carrier for transportation, the Contractor shall give
prepaid notice of shipment to the consignee estsblishment, and to such
other persons or installations designated by the Contracting Officer,
in accordance with instructions of the Contracting Officer. If such
instructions have not been received by the Contractor at least 24 hours
prior to such delivery to a carrier, the Contractor shall request instruc-
tions from the Contracting Officer concerning the notice of shipment to
be given.

3
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ARTICLE 8 CHANGES:

The Contracting Officer may at any time, by a written order, and with-
out notice to the sureties, if any, make changes, within the general scope
of this contract, in any one or more of the following: (1) drawings, designs,
or specifications, (ii) method of shipment or packing, (1ii) place of in-
spection, delivery, or acceptance, and (iv) the amount of Govermment-furnished
property. If any such change causes an increase or decrease in the cost of,
or the time required for performence of, this contract, or otherwise affects
any other provisions of this contract, whether changed or not changed by
any such order, an equitable adjustment shall be made (1) in the contract
price or time of performance, or both, and (ii) in such other provisions of
the contract as may be so affected, and the contract shall be modified in
writing accordingly. Any claim by the Contractor for adjustment under this
clause must be asserted within thirty (30) days from the date of receipt by
the Contractor of the notification of change; provided, however, that the
Contracting Officer, if he deeides that the facts justify such action, may
receive and act wpon any such claim asserted at any time prior to final
payment under this contract. Failure to agree to any adjustment shall be
a dispute concerning a question of fact within the meaning of the clause
of this contract entitled "Disputes”. However, nothing in this clause shall
excuse the Contractor from proceeding with the contract as changed.

ARTICLE 9 DISPUTES:

(a) Except as otherwise provided in this contract, any dispute con-
cerning a question of fact arising under this contract which is not disposed
of by agreement shall be decided by the Contracting Officer, who shall re-
duce his decision to writing and mail or otherwise furnish a copy thereof
to the Contractor. The decision of the Contracting Officer shall be final
and conclusive unless within thirty (30) days from the date of receipt of such
copy, the Contractor mails or otherwise furnishes to the Contracting Officer
a written appeal addressed to the Director. The decision of the Director
or his duly authorized representative for the determination of such appeals
shall be final and conclusive unless determined by a court of competent
Jurisdiction to have been fraudulent, or capricious, or arbitrary, or so
&ro8sly erroneous as necessarily to imply bad faith, or not supported by
substantial evidence. In connection with any appeal proceeding under this
clause, the Contractor shall be afforded an opportunity to be heard and to
offer evidence in support of his appeal. Pending final decision of a dispute
hereunder, the Contractor shall proceed diligently with the performance of
the contract and in accordance with the Contracting Officer's decision.

(b) This "Disputes” clause does not preclude consideration of law .
questions in connection with decisions provided for in paragraph (a) sbove;
provided, that nothing in this contract shall be construed as making final
the decision of any administrative official,. representative, or board on a
question of law.

ARTICLE 10 INSPECTION:

(a) All work under this contract shall be subject to inspection and
test by the Govermment, to the extent practicable, at all times (including
the period of performance) and places, and in any event prior to acceptance.
The Goverrment through any authorized representative may inspect the pre-
mises of the Contractor or any subcontractor engaged in the performance of
this contract.

(b) The Govermment may reject any work that is defective or otherwise
not in conformity with the requirements of this contract. If the Contractor

. .
L »
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fails or is unable to correct or to replace such work, the Contracting
Officer may accept such work at a reduction in price which is equitable
under the circumstances. Failure to agree on the reduction in price shall
be a dispute concerning a question of fact within the meaning of the clause
of this contract entitled "Disputes.'

(¢) If any inspection or test is made by the Govermment on the pre-
mises of the Contractor or a subcontractor, the Contractor shall provide,
without additional charge, all reasonable facilities and assistance for
the safety and convenience of the Govermment inspectors in the performance
of their duties. If the Government inspection or test is made at a point
other than the premises of the Contractor or subcontractor, it shall be
at the expense of the Govermment, All inspections and tests by the Govern-
ment shall be performed in such & manner as not unduly to delay the work.
Final inspection and acceptance or rejection of the work shall be made as
promptly as practicable after delivery except as otherwise provided in
this contract; but failure to inspect and accept, or reject the work shall
neither relieve the Contractor from responsibility for such of the work
as 18 not in accordance with the contract requirements nor impose liability
on the Govermment therefor.

‘ (d) The inspection and test by the Govermment of any work shall not
relieve the Contractor from any responsibility regarding defects or other
failures to meet the contract requirements which may be discovered prior
to acceptance. Except as otherwise provided in this contract, acceptance
shall be conclusive except as regards latent defects, fraud, or such gross
mistakes as amount to fraud.

(e) The Contractor shall provide and maintain an inspection system
acceptable to the Govermment covering the work hereunder. Records of all
inspection work by the Contractor shall be kept complete and available to
the Govermment during the performsnce of this contract and for such longer
period as may be specified elsewhere in this contract.

ARTICLE 11 GOVERNMENT-FURNISHED PROPERTY:

(a) The Goverrment shall deliver to the Contractor, for use in connec-
tion with and under the terms of this contract, the property described in
the Schedule or specifications, together with such related data and infor-
mation as the Contractor may request and as may reasonably be required for
the intended use of such property (hereinafter referred to as "Govermment-
furnished Property"). The delivery or performance dates for the supplies
or services to be furnished by the Contractor under this contract are
based upon the expectation that Govermment-furnished Property suitable
for use will be delivered to the Contractor at the times stated in the
Schedule or, if not so stated, in sufficient time to enable the Contractor
to meet such delivery or performance dates. In the event that Govermment-
furnished Property is not delivered to the Contractor by such time or times,
the Contracting Officer shall, upon timely written request made by the Con-
tractor, make a determination of the delay occasioned the Contractor thereby,
and shall equitably adjust the delivery or performance dates or the contract
price, or both, and any other contractual provision affected by such delay,
in accordance with the procedures provided for in the clause of this con-
tract entitled "Changes." In the event the Govermment-furnished Property
is received by the Contractor in a condition not suitable for the intended
use the Contractor shall, upon receipt thereof, notify the Contracting
Officer of such fact and, as directed by the Contracting Officer, either
(1) return such property at the Govermment's expense or otherwise dispose
of the property, or (ii) effect repairs or modifications. Upon the com-
pletion of (1) or (ii) above, the Contracting Officer upon written request
of the Contractor shall equitably adjust the delivery or performance dates

5
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or the contract price, or both, and any other contractual provision
affected by the rejection or dispositiop,or the repair or modification,

in accordance with the procedures provided for in the clause of this con-
tract entitled "Changes." The foregoing provisions for adjustment are
exclusive and the Govermment shall not be liable to suit for breach of
contract by reason of any delay in delivery of Goverment-furnished proper-
ty or delivery of such property in a condition not suitable for its intended
use.

(b) By notice in writing the Contracting Officer may decrease the
property furnished or to be furnished by the Govermment under this con-
trect. In any such case, the Contracting Officer upon the written request
of the Contractor shall equitably adjust the delivery or performance dates
or the contract price, or both, and any other contractual provisions af-
fected by the decrease, in accordance with the procedures provided for
in the clause of this contract entitled "Changes."

(¢) Title to the Govermment-furnished Property shall remain in the
Govermment. Title to Govermment-furnished Property shall not be affected
by the incorporation or attaciment thereof to any property.not owned by
the Govermment, nor shall such Govermment-furnished Property, or any
part thereof, be or become a fixture or lose its identity as personalty
by resson of affixation to any realty. The Contractor shall comply with
the provisions of the "Manual for Control of Covermment Property in
Possession of Contractors" (Appendix B, Armed Services Procurement Regu-
lation) as in effect on the date of the contract, which Manual is hereby
incorporated by reference and made a part of this contract.

(d) The Govermment-furnished Property shall, unless otherwise pro-
vided herein, be used only for the performance of this contract.

(e) The Contractor shall maintain and administer, in accordance
with sound industrial practice, a program for the maintenance, repair,
protection and preservation of Government-furnished Property, until
disposed of by the Contractor in accordance with this clause. In the
event that any damage occurs to Govermment-furnished Property the risk
of which has been assumed by the Govermment under this contract, the
Govermnment shall replace such items or the Contractor shall make such
repair of the property as the Govermment directs; provided, however,
that if the Contractor camnot effect such repair within the time re-
quired, the Contractor shall dispose of such property in the wanner
directed by the Contracting Officer. The contract price includes no
compensation to the Contractor for the performance of any repair or
replacement for which the Govermment is responsible, and an equitable
adjustment will be made in the contract price for any such repair or
replacement of Govermment-furnished Property made at the direction of
the Govermment. Any repair or replacement for which the Contractor
is responsible under the provisions of this contract shall be accomplished
by the Contractor at his own expense.

(£) (1) Except for loss, destruction or damage resulting from
a failure of the Contractor due to willful misconduct or lack of good
faith of any of the Contractor's manageriasl personnel as defined herein,
to meintain and administer the program for the maintenance, repair,
protection and preservation of the Govermment-furnished Property, as
required by paragraph (e) hereof, and except as specifically provided
in the clause or clauses of this contract designated in the Schedule,
the Contractor shall not be liable for loss or destructiom of or .’
damage to the Goverment-furnished Property (1) caused by any peril
while the property is in transit off the Contractor's premises, or (11)
caused by any of the following perils while the property is on the Con-
tractor's or subcontractor's premises, or on any other premises vhere
such property may properly be located, or by removal therefrom because
of any of the following perils:

e o FNTNTIAL ‘
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(A) Fire; lightning; windstorm cyclone, tornado, hail;
explosion; riot, riot attending a strike, civil commotion; vandal-
ism and malicious mischief; sabotage; airecraft or objects falling
therefrom; vehicles running on land or tracks, excluding vehicles
owned or operated by the Contractor or any agent or employee of
the Contractor; smoke; sprinkler leakage; earthquake or volcanic
eruption; flood, meaning thersby rising of a body of water; hostile
or warlike action, including action in hindering, combating, or
defending against an actual, impending or expected attack by any
govermment or sovereign power (de Jure or de facto), or by any
authority using military, naval, or alr forces, or by an agent of
any such govermment, power, authority, or forces; or

(B) Other peril, of a type not listed above, if such other
peril is customarily covered by insurance (or by a reserve for
self-insurance) in accordance with the normal practice of the
Contractor, or the prevailing practice in the industry in which
the Contractor is engaged with respect to similar property in
the same general locale.

The perils as:set forth in (1) and (ii) aebove are hereinafter called
"excepted perils.”

This clause shall not be construed as relieving a subcontractor from
1liability for loss or destruction of or dsmage to the Govermment-furnished
Property vhile in his possession or control, except to the extent that the
subcontract, with the prior epproval of the Contracting Officer, may pro-
vide for the relief of the subcontractor fimom such liability. In. the
absence of such approval, the subcontract shall contain appropriate pro-
visions requiring the return of all Govermment-furnished Property in as
good condition as when received, except for reasonsble wear and tear or
for the utilization of the property in accordence with the provisions of
the prime contract.

The term "Contractor's managerial personnel” as used herein means
the Contractor's directors, officers and any of his managers, superin-
tendents, or other equivalent representatives who have supervision or
direct of (i) all or substantially all of the Contractor's business;
(11) all or substantially all of the Contractor's operation at any one
plant or separate location at which the contract is being performed;
(1i1) a separate and complete major industrial operstion in connection
with the performance of this contract.

(11) The Contractor represents that he is not including in the
price hereunder, and agrees that he will not hereafter include in any
price to the Govermment, any charge or reserve for insurance (including
self-insurance funds or reserve) covering loss or destruction of or
damage to the Govermment-furnished Property caused by any excepted peril.

(i11) Upon the happening of loss or destruction of or dsmage to
any Govermment-furnished Property caused by an excepted peril, the Con-
tractor shall notify the Contracting Officer, thereof, and shall communi-
cate with the Loss and Salvage Organization, if any, now or hereafter
designated by the Contracting Officer, and with the assistance of the
Ioss and Salvage Organization so designated (unless the Contracting Officer
has directed that no such organization be employed), shall take all rea-
sonable steps to protect the Govermment-furnished Property from further
damege, separate the damaged and undamaged Govermment-furnished Property,
put all the Govermment-furnished Property in the best possible order, and
furnish to the Contracting Officer a statement of: (1) the lost, destroyed
and damaged Govermment-furnished Property (ii) the time and origin of the

7
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loss, destruction or damage, (i1ii) all known interests in commingled
property of which the Govermment-furnished Property is a peart, and
(m the insurance, if any, covering any part of or interest in such
coamingled property. The Contractor shall be reimbursed for the
expénditures made by it in performing its obligations under this
subparagraph (11i) (inclwding charges made to the Contractor by the
loss and Salvage Organization, except any of such charges the payment
of which the Govermment has, at its option, asswmed directly), to the
extent approved by the Contraeting Officer and set forth in a Supple-
mental Agreement.

(iv) with the approval of the Contracting Officer after loss or
destruction of or damege to Govermment-furnished Property, and sub-
Ject to such conditions and limitations as may be imposed by the Con-
tracting Officer, the Contractor may, in order to minimize the loss
to the Govermment or in order to permit resumption of business or the
like, sell for the account of the Govermment any item of Govermment-
furnished Property vhich has been dsmaged beyond practicable repair,
or which is so commingled or combined with property of others, -in-
cluding the Contractor, that seperation is impracticable.

(v) Except to the extent of any loss or destruction of or damage
to Govermment-furnished Property for which the Coutractor is relieved
of liability under the foregoing provisions of this eclause, and except
for reasonsble wear and teer or depreciation, or the utilization of
the Govermment-furnished Property in accordance with the provisions
of this contract, the Govermment-furnished Property (other than proper-
ty permitted to be sold) shall be returned to the Govermment in as
good condition as when received by the Contractor in connection with
this contract, or as repaired under paragraph (e) above.

(vi) In the event the Contractor is reimbursed or compensated
for any loss or destruction of or damage to the Govermment-furnished
Property, caused by an excepted peril, he shall equitably reimburse
the Govermment. The Contractor shall do nothing to prejudice the
Goverment's rights to recover against third parties for any such loss,
destruction or demage and, upon the request of the Contracting Officer,
shall at the Govermment's expense, furnish to the Govermment all reason-
able assistance and cooperation (including the prosecution of suit and
the execution of instruments of assigmment in favor of the Govermment)
in obtaining recovery. In addition, where a subcontractor has not been
relieved from liability for any loss or destruction of or damage to the
Govermment-fwrnished Property, the Contractor shall enforce the liability
of the subcontractor for such loss or destruction of er damsge to the
Govermaent-furnished Property for the benefit of the Govermment. .

(vii) (Where applicable) In the event any aircraft are to be
furnished under this contract, any loss or destruction of, or dsmage
to, such aircraft or other Govermment-furnished Property occurring in
connection with operations of said aircraft will be governed by the
clause of this contract captioned "Ground and Flight Risks", to the
extent such clause is, by its terms, applicable.

(g) The Govermment shall at all reasonable times have access to
the premises wherein any Govermment-furnished Property is located.

(h) Upon the completion of this contract, or at such earlier dates
as may be fixed by the Contraeting Officer, the Contractor shall submit,
in a form acceptable to the Contracting Officer, inventory schedules.

8
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covering all items of Govermment-furnished Property not consumed in the
performance of this contract (including any resulting scrap) or not
theretofore delivered to the Govermment, and shall deliver or make such
other disposal of such Govermment-furnished Property, as may be directed
or authorized by the Contracting Officer. The net proceeds of any such
disposal shall be credited to the contract price or shall be paid in such
other manner as the Contracting Officer may direct.

(1) Directions of the contractihg Officer and communications of
the Contractor issued pursuant to this Clause shall be in writing.

ARTICLE 12 REPORTS OF WORK:

(a) The Contractor shall submit reports making full .disclosure of
all work done and the resulis thereof, in the manner, at the times, and
to the extent set forth in the Schedule; provided, that, unless otherwise
specified in the Schedule, the Contractor shall submit such reports in
triplicate from time to time as requested and upon completion (or earlier
termination) of the work. Except as may be otherwise specified in the
Schedule, or unless the Conmtractor is otherwise instructed, the Contractor
shall, wpon completion (or earlier termination) of the work, deliver any
working drawings end specifications of any prototypes as may have been
developed.

(b) 1If the Contractor becomes unable to complete the contract work
and make delivery at the time specified in the Schedule because of techni-
cal difficulties, notwithstanding the exercise of good faith and diligemt
efforts in the performance of the work called for hereunder, it shall give
the Contracting Officer written notice of the anticipated delays with
reasons therefor. Such notice and reasons shall be delivered not less
than forty-five (k5) days before the completion date specified in the
Schedule or within such time as the Contracting Officer deems sufficient.

ARTICLE 13  DEFAULT:

(a) The Govermment may, subject to the provisions of paragraph (b)
of this clause, by written Notice of Default to the Contractor terminate
the whole or any part of this contract in any one of the following circum-
stances:

(1) if the Contractor fails to perform the work called for
by this contract within the time(s) specified herein or
any extension thereof; or

(11) 1if the Contractor fails to perform any of the other pro-
visions of this contract, or so fails to prosecute the
work as to endanger performance of this contract in ac-
cordance with its terms, and in either of these two circum-
stances does not cure such failure within a period of 10
days (or such longer period as the Contracting Officer may
authorize in writing) after receipt of notice from the Con-
tracting Officer specifying such failure.

(b) Except with respect to defaults of subcontractors, the Contractor
shall not be liable for any excess costs if the failure to perform the con-
tract arises out of causes beyond the comtrol and without the fault or negli-
gence of the Contractor. Such causes may include, but are not restricted to,
acts of God or of the public enemy, acts of the Govermment in either its
sovereign or contractual capacity, fires, floods, epidemics, quarantine re-
strictions, strikes, freight embargoes, and umsually severe weather; but
in every case the failure to perform must be beyond the control and without
the fault or negligence of the Contractor. If the failure to perform is
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caused by the default of a subcontractor, and if such default arises out
of causes beyond the control of both the Contractor and subcontractor, and
without the fault or negligence of either of them, the Contractor shall
not be liable for any excess costs for failure to perform, unless the sup-
plies or service to be furnished by the subcontractor were obtainsble from
other sources in sufficient time to permit the Contractor to meet the
required delivery schedule or other performance requirements.

(¢) 1In the event the Govermment terminates this contract in whole
or in part as provided in paragraph (a) of this clause, the Goverrment
may procure, upon such terms and in such manner as the Contracting Officer
may deem appropriate, work similar to the work so terminated and the Con-
tractor shall be liable to the Govermment for any excess costs for such
similar work; provided, that the Contractor shall continue the performance
of this contract to the extent not terminated under the provisions of this
clause.

(d) If this contract is terminated as provided in paragraph (a) of
this clause, the Govermment, in addition to any other rights provided in
this clause, may require the Contractor to transfer title and deliver to
the Govermment, in the manner and to the extent directed by the Contracting
Officer any of the completed or partially completed work not theretofore
delivered to, and accepted by, the Govermment and any other property,
including contract rights, specifically produced or specifically acquired
for the performance of such part of this contract as has been terminated;
and the Contractor shall, upon the direction of the Contracting Officer,
protect and preserve property in the possession of the Contractor in
which the Govermment has an interest. The Government shall pay to the
Contractor the contract price, if separately stated, for completed work
accepted by the Government and the amount agreed upon by the Contractor
and the Contracting Officer for (i) completed work for which no separate
price is stated, (ii) partially completed work, (iii) other property
described above which is accepted by the Govermment and, (iv) the pro-
tection and preservation of property. Failure to agree shall be a
dispute concerning a question of fact within the meaning of the clause
of this contract entitled "Disputes."

(e) 1If, after notice of termination of this contract under the
provisions of paragraph (a) of this clause it is determined that the
failure to perform this contract or to prosecute the work so as to
endanger performance of the contract is due to causes beyond the control
and without the fault or negligence of the Contractor pursuant to the
provisions of paragraph (b) of this clause, such Notice of Default shall
be deemed to have been issued pursuant to the clause of this contract
entitled "Termination for Convenience of the Govermment", and the rights
a.nc:.h obligations of the parties hereto shall in such event be governed by
such clause.

(£) The rights and remedies of the Govermment provided in this
clause shall not be exclusive and are in addition to any other rights
and remedies provided by law or under this contract.

ARTICLE 14 TERMINATION FOR CONVENIENCE OF THE GOVERNMENT: -

(a) e performance of work under this contract may be terminated
by the Govermment in accordance with this clause in whole, or from time
to time in part, whenever the Contracting Officer shall determine that
such termination is in the best interests of the Govermment. Any such
termination shall be effected by delivery to the Contractor of a Notice
of Termination specifying the exteant to which performance of work under
the contract is terminated, and the date upon which such termination
becames effective.

10
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(b) After receipt of a Notice of Termination, and except as other-
wise directed by the Contraeting Officer, the Contractor shall:

(i) stop work under the contract on the date and to the extent
specified in the Notice of Termination;

(ii) place no further orders or subcontracts for materisls, ser-
vices or facilities, except as may be necessary for completion
of such portion of the work under the contract as 1s not ter-
minated;

(11i1) terminate all orders and subcontracts to the extent that
they relate to the performance of work terminated by the
Notice of Termination;

(iv) assign to the Govermment, in the manner, at the times, and
to the extent directed by the Contracting Officer, all of the
right, title, and interest of the Contractor under the orders
and subcontrects so terminated, in which case the Govermment
shall have the right, in its discretion, to settle or pay
any or all claims arising out of the termination of such
orders and subcontracts;

(v) settle all outstanding liabilities and all claims erising
out of such termination of orders and subcontracts, with
the approval or ratification of the Contracting Officer,
to the extent he may require, which approval or ratification
shall be final for all the purposes of this clause;

(vi) transfer title and deliver to the Govermment, in the manner,
at the times, and to the extent, if any, directed by the
Contracting Officer, (A) the fabricated or unfabricated
parts, work in process, completed work, supplies, and other
material produced as a part of, or acquired in connection
with the performance of, the work terminated by the Notice
of Termination, and (B) the campleted or partially completed
plans, drawings, informetlon, and other property which, if
the contract had been completed, would have been required
to be furnished to the Govermment;

(vii) wuse his best efforts to sell, in the manner, at the times,
to the extent, and at the price or prices directed or author-
ized by the Contracting Officer, any property of the .types
referred to in (vi) above; provided, however, that the Con-
tractor (A) shall not be required to extend credit to any
purchaser, and (B) may acquire any such property under the
conditions prescribed by and at a price or prices approved
by the Contracting Officer; and provided further that the
proceeds of any such transfer or disposition shall be applied
in reduction of any peayments to be made by the Govermment
to the Contractor under this contract or shall otherwise be
credited to the price or cost of the work covered by this
contract or paid in such other manner as the Contracting
Officer may direct;

(viii) complete performance of such part of the work as shall not
have been terminated by the Notice of Termiration; and

(ix) take such action as may be necessary, or as the Contracting
Officer may direct, for the protection and preservation of
the property related to this contract which is in the pos-
session of the Contractor and in which the Govermment has or
may acquire an interest.

11
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At any time after expiration of the plant clearance period, as defined

in Section VIII, Armed Sexvices Procurement Reguletion, as it may be
amended from time to time, the Contractor may submit to the Contracting
Officer a list, certified as to quantity and quality, of any or all items
of temination inventory not previously disposed of, exclusive of items
the disposition of which has been directed or authorized by the Contracting
Officer, and may request the Goverment to remove such items or enter into
a storage agreement covering them. Not later than fifteen (15) days
thereafter, the Govermment will accept title to such items and remove
them or enter into a storage agreement covering the seme; provided that
the list submitied shall be subject to verification by the Contracting
Officer upon removal of the items, or if the items are stored, within
forty-five (45) days from the date of submission of the list, and any
necessary adjustment to correct the list as sulmitted shall be made prior
t0 final settlement.

(c) After receipt of a Notice of Termination, the Contractor shall
submit to the Contracting Officer his termination claim, in the form and
with certification prescribed by the Contracting Officer, Such claim
shall be submitted promptly but in no event later than one year from the
effective date of temmination, unless one or more extensions in writing
are granted by the Contracting Officer, upon request of the Contrector
made in writing within such one year period or authorized extension
thereof. However, if the Contracting Officer detemines that the facts
Justify such action, he may receive and act upon any such termination
claim at anytime after such one year period or any extension thereof.

Upon failure of the Contractor to submit his termination claim within

the time allowed, the Contracting Officer mey, subject to any Settlement
Review Board epprovals required by Section VIII of the Armed Sexvices
Procurement Regulation in effect as of the date of execution of this con-
tract, determine, on the basis of information available to him, the amount,
if any, due to the Contractor by reason of the termination and shall there-
uypon pay to the Contractor the smount so determined.

() Subject to the provisions of paragraph (¢), and subject to any
Settlement Review Board approvals required by Seetion VIII of the Armed
Services Procurement Regulation in effect as of the date of execution of
this contract, the Contractor and the Contracting Officer may agree upon
the whole or any part of the amount or emounts to be paid to the Contractor
by reason of the total or partiel temmination of work pursuent to this
clause, which amount or amounts mey include a reasonsble allowance for
profit on work done; provided that such agreed amount or emounts, exclusive
of settlement costs, shall not exceed the total contract price as reduced
by the emount of payments otherwise made and as further reduced by the
contract price of work not terminated. The contract shall be amended ac-
cordingly, and the Centraetor shall be paid the agreed amount. Nothing
in paragraph (e) of this clause, prescribing the smount to be paid to the
Contractor in the event of failure of the Contractor and the Contracting
Officer to agree upon the whole amount to be paid to the Contractor by
reason of the termination of work pursuant to this clause, shall be deemed
to limit, restrict, or otherwise determine or affect the amount or amounts
vhich may be agreed upon to be pald to the Contractor pursuant to this
paragraph (d).

(e) In the event of the failure of the Contractor and the Contracting
Officer to agree as provided in paragraph (d) wpon the whole smount to be
pald to the Contractor by reason of the termination of work pursuant to
this clause, the Contracting Officer shall, subject to any Settlement Review
Board approvals required by Section VIII of the Armed Services Procurement
Regulation in effect as of the date of execution of this contract, determine,
on the basis of information available to him, the emount, if any, due to the
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Coxtractor by reason of the termination and shall pay to the Contractor
the amounts determined as follows:

(1) for campleted supplies accepted by the Govermment (or
sold or acquired as provided in paragraph (b) (vii) above)
and not theretofore paid for, a sum equivalent to the
aggregate price for such supplies camputed in accordance
with the price or prices specified in the contract,
appropristely adjusted for any saving of freight or
other charges;

(11) ‘the total of-~
(A) the costs incurred in the performance of the work
terminated, including initial costs and preparatory
expense allocable thereto, but exclusive of any costs
attributable to supplies paid or to be paid for under

paragraph (8)(1) hereof;

(B) the cost of settling and paying cleims arising out of
the termination of work under subcontracts or orders,
a8 provided in paragraph (b)(v) sbove, which are
properly chargeable to the terminated portion of the
contract (exclusive of emounts peid or paysble on
account of supplies or materials delivered or services
furnished by subcontractors or vendors prior to the
effective date of the Notice of Termination, which
amounts shall be included in the costs payable under
(A) ebove; and

(C) a sum, as a profit, equal to 2 percent of that part
of the amount determined under (A) above which represents
the cost of articles and materials not processed by the
Contractor, plus a sum equal to 8 percent of the re-
mainder of such amount, but the aggregate of such sums
shall not exceed 6 percent of the whole of the amount
determined under (A) asbove, which amount for the purpose
of this subdivision (C) shall exclude any charges for
interest on borrowings, provided, however, that if it
sppears that the Contractor would have sustained a loss
on the entire contract had it been completed, no profit
shall be included or allowed under this subdivision (C)
and an eppropriate adjustment shall be made reducing
the amount of the settlement to reflect the indicated
rate of loss; and

(111) the reasonsble costs of settlement, including accounting,
legal, clerical, and other expenses reasonably necessery
for the preparation of settlement claims and supporting
data with respect to the terminated portion of the contract
and for the termination and settlement of subcontracts
thereunder, together with reasonable storage, transportation,
and other costs incurred in connection with the protection
or disposition of property allocable to this contract.

The total sum to be pald to the Contractor under (i) and (ii) of this
paragraph (e) shall not exceed the total contract price as reduced by,

the amount of payments otherwise made and as further reduced by the con-
tract price of work not terminated, Except for normal spoilage, and
except to the extent that the Govermment shall have otherwise expressly
assumed the risk of loss, there shall be excluded from the amounts payeble
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to the Contractor as provided in (e) (i) and (ii) (A) above, in fair value,
as determined by the Contracting Officer, of property which is destroyed,
lost, stolen, or damaged so as to become undelivereble to the Govermment,
or to a buyer pursuant to paragraph (b) (vii).

- (£) - Any determination of costs under paragraph (c) or (e) hereof
shall be governed by the principles for comsideration of costs set forth
in 8-302 of the Armed Sexrvices Procurement Regulation, as in effect on
the date of this -contract.

(g) The Contractor shall have the right of appeal, under the clause
of this contract entitled "Disputes,” from any determination made by the
Contracting Officer under paragraphs (c) or (e) above, except that if the
Contractor has failed to submit his claim within the time provided in
paragraph (c) above and has failed to request extension of such time, he
shall have no such right of appeal. In any case whare the Contracti
Officer has made a determination of the amount due under paragraph (2?
or (e) above, the Govermment shall pey to the Comtractor the following:
(1) 1f there is no right of sppeal hereunder or if no timely appeal
has been taken, the amount so determined by the Contracting Officer, or
(11) if an appeal has been taken, the amount finally determined on such
appeal.

(h) 1In arriving at the amount due the Comtractor under this cleuse
there shall be deducted (1) all unliquidated advence or other payments
on account theretofore made to the Contractor, applicable to the ter-
minated portion of this contract, (ii) any claim which the Government
nay have against the Contractor in connection with this contract, and
(111) the agreed price for, or the proceeds of sale of, any materials,
supplies, or other things acquired by the Contractor or sold, pursuant
to the provisions of this cleuse, and not otherwise recovered by or
credited to the Govermment. :

(1) If the termination hereunder be partial, prior to the settle-
ment of the terminated portidn of this contract, the Contractor may file
with the Contracting Officer a request in writing for en equitable adjust-
ment of the price or prices specified in the contract relating to the
continued portion of the contract (the portion not terminated by the Notice
of Termination), and such equitable adjustment as may be agreed upon shall
be made in such price or prices. '

(3) The Govermment may from time to time, under such terms and
conditions as it may prescribe, make partial payments and payments on
account against costs incurred by the Contractor in connection with the
terminated portion of this contract whenever in the opinion of the Con-
tracting Officer the aggregate of such payments shall be within the
amount to which the Contractor will be entitled hereunder. If the total
of such payments is in excess of the amount finally asgreed or determined
to be dque under this clause, such excess shall be payable by the Con-
tractor to the Govermment upon demand, togsther with interest computed
at the rate of 6 percent per ammm, for the period from the date such
excess payment is received by the Contractor to the date on which such
excess 18 repaid to the Govermment; provided, however, that no interest
shall be charged with respect to any such excess payment attributable
to & reduction in the Contractor's claim by reason of retention or other
dlsposition of terminstion inventory until ten days after the date of
such retention or disposition, or such later date as detexmined by the
Contracting Officer by reason of the circumstances.

(k) Unless othexwise provided for in this contract, or by applicable
statute, the Contractor, from the effective date of termination and for
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& period of three years after final gettlement under this contract, shall
preserve and make available to the Govermment at all reasonable times

at the Office of the Contractor but without direct charge to the Govern-
ment, all his books, records, documents, and other evidence bearing on
the costs and expenses of the Contractor under this contract and relating
to the work terminated hereunder, or, to the extent approved by the Con-
tracting Officer, photographs, micro-photographs, or other authentic
reproductions thereof.

ARTICLE 15 AUTHORIZATION AND CONSENT:

The Govermment hereby gives its authorization and consent for all
use and manufacture of any patented invention in the performance of this
contract or any part hereof or any amendment hereto or any subcontract
hereunder (including any lower-tier subcontract).

ARTICLE 16 NOTICE AND ASSISTANCE REGARDING PATENT INFRINGEMENT:

The provisions of this clause shall be applicable only if the
amount of this contract exceeds $10,000.

(a) e Contractor shall report to the Contracting Officer,
promptly and in reasonable written detail, each notice or claim of
patent infringement based on the performance of this contract of which
the Contractor has knowledge.

(b) In the event of any suit against the Govermment, or any claim
against the Govermment made before suit has been instituted, on account
of any alleged patent infringeament arising out of the performance of this
contract or out of the use of any supplies furnished or work or services
performed hereunder, the Contractor shall furnish to the Govermment, upon
request, all evidence and information in possession of the Contractor
pertaining to such suit or claim. Such evidence and information shall
be furnished et the expense of the Govermment except in those cases in
vhich the Contractor has ggreed to indemnify the Govermment against the
claim being asserted.

ARTICLE 17 PATENT RIGHTS:

(a) As used in this clause, the following terms shall have the
meanings set forth below:

(1) The terms "Subject Invention" means any invention, improve-
ment, or discovery (whether or not patentable) conceived or first
actually reduced to practice either--

(A) in the performance of the experimental, developmental,
or research work called for or required under this contract; or

(B) in the performance of any experimental, developmental,
or research work relating to the subject matter of this contract
vhich was done upon an understanding in writing that & contract
would be awarded;

provided that the term "Subject Invention" shall not include any in-
vention vhich is specifically identified and listed in the Schedule
for ;the purpose of excluding it from the license granted by this
clause.

(ii) The term "Technical Personnel” means any person employed
by or working under contract with the Contractor (other than a sub-
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contractor whose respomfb‘ﬁ%@{ith respect to rights accruing
to the Govermment in inventions arising under subcontracts are set
forth in (g), (h), and (1) below) who, by reason of the nature of
his duties in connection with the performance of this contract,
would reasonably be expected to make inventions.

(1i1) The terms "subcontract" and "subcontractor' mean any
subcontract or subcontractor of the Contractor, and any lower-tier
subcontract or subcontractor under this contract.

(d) (1) The Contractor agrees to and does hereby grant to the
Govermment an irrevocable, nonexclusive, nontransfersble, and royalty-
free license to practice, and cause to be practiced by or for the
United States Govermment, throughout the world, each Subject Invention
in the manufecture, use and dispostion according to law, of any article
or material, and in the use of any method. Such license includes the
practice of Subject Invention in the manufacture, use, and disposition of
any article or material, in the use of any method, or in the performance
of any service acquired by or for the Govermment or with funds derived
through the Mutual Security Program of the Govermment or otherwise through
the Goverrment. No license granted herein shall convey any right to the
Govermment to manufacture, have manufactured, or use any Subject Inventiocn
for the purpose of providing services or supplies to the general public in
competition with the Contractor or the Contractor's commercial licensees in
the licensed fields.

(b) (2) Wwith respect to:

(13 any Subject Invention made by other than Technical Personnel;
(11) any Subject Invention conceived prior to, but first actually
reduced to practice in the course of, any of the experimental, develop-
mental or research work specified in (a) (i) above; and

(111) +the practice of any Subject Invention in foreign countries;
the obligation of the Contractor to grant a license as provided in
sb) (1) above, to comvey title as provided in (d) (ii) ?3) or (d)

iv) below, and to comvey foreign rights as provided in (e) below,
shall be limited to the extent of the Contractor's right to grant
the seme without incwrring any obligation to pay royalties or other
campensation to others solely on account of said grant. Nothing
contained in this Patent Rights clause shall be deemed to grant any

"license under any invention other than a Subject Invention.

(c¢) e Contractor shall furnish to the Contracting Officer the fol-
lowing information and reports concerning Subject Inventions which reason-
ably sppear to be patentable:

(1) a written disclosure promptly after conception or first
actual reduction to practice of each such Invention together with
a written statement specifying whether or not a United States patent
application claiming the Invention has been or will be filed by or
on behalf of the Contractor;

(11) interim reports at least every twelve months, commencing
with the date of this contract, each listing all such Inventions
conceived or first actually reduced to practice more than three
months prior to the date of the report, and not listed on a prior
interim report, or certifying that there are no such unreported
Inventions; and

(i11) prior to final settlement of this contract, a final report
listing all such Inventions including all those previously listed in
interim reports. ‘

(4) In connection with each Subject Invention referred to in (c)
(1) above, the Contractor shall do the following:

16
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(1) if the Contractor specifies that a United States patent
application claiming such Invention will be filed, the Contractor
shall file or cause to be filed such application in due form and
time; however, if the Contractor, after having specified that such
an application would be filed, decides not to file or cause to be
filed said spplication, the Contractor shall so notify the Con-
tracting Officer at the earliest practicable date and in any event
not later than eight months after first publication, public use or
sale.

(i1) 1if the Contractor specifies that a United States patent
application claiming such Invention has not been filed and will
not be filed (or having specified that such an aspplication will
be filed thereafter notifies the Contracting Officer to the contrary),
the Contractor shall:

(A) inform the Contracting Officer in writing at the earliest
practicable date of any publication of such Invention made by
or known to the Conmtractor or, where applicable, of any contem-
plated publication by the Contractor, stating the date and
identity of such publication or contemplated publication; and

(B) convey to the Goverrment the Contractor's entire right,
title, and interest in such Invention by delivering to the
Contracting Officer upon written request such duly executed
instruments (prepsred by the Govermment) of assigmment end
application, and such other papers as are deemed necessary to
vest in the Govermment the Contractor's right, title, and
interest aforesaid, and the right to epply for and prosecute
patent applications covering such Invention throughout the
world, subject, however, to the rights of the Contractor in
foreign applications as provided in (e) below, and subject
further to the reservation of a non-exclusive and royalty-free
license to the Contractor (and to its existing and future
associated and affiliated companies, if any, within the corpo-
rate structure of which the Contractor is a part) which license
shall be assignable to the successor of that part of the Con-
tractor's business to which such Invemtion pertains;

(11i1) the Contractor shall furnish promptly to the Contracting
Officer on request an irrevocable power of attorney to inspect and
make copies of each United States patent application filed by or
on behalf of the Contractor covering any such Invention;

(iv) in the event the Contractor, or those other than the Govern-
ment deriving rights from the Contractor, elects not to continue prose-
cution of any such United States patent application filed by or on
behalf of the Contractor, the Contractor shall so notify the Contract-
ing Officer not less then sixty days before the expiration of the
response period and, upon written request, deliver to the Contracting
Officer such duly executed instruments (prepared by the Govermment)
a8 are deemed necessary to vest in the Govermment the Contractor's
entire right, title, and interest in such Invention and the application,
subject to the reservation as specified in (d) (ii) above; and

(v) the Contractor shall deliver to the Contracting Officer duly
executed instruments fully confirmatory of any license rights herein
agreed to be granted to the Govermment.

(¢) The Contractor, or those other than the Govermment deriving rights
from the Contractor, shall, as between the parties hereto, have the exclusive
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right to file applications on Subject Inventions in each foreign country
within:

(1) nine months from the date a corresponding United States appli-
cation is filed;

(11) six months from date date permission is granted to file foreign
applications where such filing had been prohibited for security
reasons; or

(111) such longer period as mey be spproved by the Contracting Officer.

The Contractor shall, upon written request of the Contracting Officer
convey o the Govermment the Contractor's entire right, title, and in-
terest in each Subject Invention in each foreign country in which an
application has not been filed within the time above specified, subject
to the reservation of a non-exclusive and royalty-free license to the
Contractor together with the right of the Contractor to grant sublicenses,
which license and right shall be assignable to the successor of that part
of the Contractor's business to which the Subject Invemtion pertains.

(£) If the Contractor fails to deliver to the Contracting Officer
the interim reports required by (c) (i1i) ebove, or fails to furnish the
written disclosures for all Subject Inventions required by (¢) (i) above
gshown to be due in accordance with any interim report delivered under
(c) (11) or otherwise known o be unreported, there shall be withheld
from payment until the Contractor shall have corrected such feilures
either ten percent (10%) of the amount of this contract, as from time
to time amended, or five thousand dollars ($5,000), whichever is less.
After payment of eighty parcent (80%) of the amount of this contract,
as from time to time amended, payment shall be withheld until a reserve
of either ten percent (10%) of such amount, or five thousand dollars
($5,000), whichever is less, shall have been set aside, such reserve
or balance thereof to be retained until the Contractor shall have fuxrnished
to the Contracting Officer:

(1) the final report required by (c) (i1ii) ebove;

(11) written disclosures for all Subject Inventions required by
(¢) (1) above which are shown to be due in accordance with
interim reports delivered under (c) (ii) above, or in accordance
with such final reports, or are otherwise known to be unreported;
and

(111) the information as to any subcontractor required by (h) below.

The maximm smount which be withheld under this paragraph (f) shall

not exceed ten percent (10%) of the amount of this comtract or five thousand
dollars ($5,000), whichever is less, and no amount shall be withheld under
this paragraph (f£) when the amount specified by this paragrsph (£) is being
withheld under other provisions of this contraet. The withholding of any
amount or subsequent payment thereof to the Comtractor sheall not be construed
as a vaiver of rights acearuing t0 the Govermment under this contract. '
This peragraph (f) shall not be construed as requiring the Contractor to
withhold any amounts from a subcontractor to enforce compliance with the
patent provisions of a subcontract.

(g) The Contractor shall exert all reasonable effort in negotiating
for the inclusion of a patent rights clause containing all the provisions
of this Patent Rights clause except provisions (f) and (1) in any sub-
contract hereunder of three thousand dollars ($3,000) or more having
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experimental, developmental, or research work as one of its purposes. In
the event of refusal by a subcontractor to accept such a patent rights
clause, the Contractor shall not proceed with the subcontract without written
authorization of the Contracting Officer or unless there has been a waiver
of the requirement as hereinafter provided. The Contractor, if unable to
comply with the requirement that such a patent rights clause be included in
a subcontract after exerting all reasonable effort to do so, may submit

to the Contracting Officer a written request for waiver or modification of
such requirement. If, within thirty-five (35) days after the receipt of
such request, the Contracting Officer does not mail or otherwise furnish
the Contractor written denial of such request or notification that the
Govermment requests the Contractor's cooperation with the Govermment, which
the Contractor agrees to provide, in negotiating with the subcontractor

for the acceptance of a sulteble patent rights clause, the requirements
shall be deemed: to heve beén waived by thé Totntracting (Pficer as to all
patent rights provisions with respect to Subject Inventions, except such
provisions, if any, relating to the production or utilization of special
miclear material or atomic energy. Such request shall specifically state
that the Contractor has used all reasonable effort to comply with said
requirement and shall cite the waiver provision hereinabove set forth. The |
Contractor is not required, when negotiating with a subcontractor, to obtain
in behalf of the Govermment any rights in Subject Inventions other than as
provided herein. However, the Contractor is not precluded from separately
negotiating with a subcontractor for rights in Subject Inventions for the
Contractor's own behalf, but any costs so incurred shall not be considered
as an allowable charge or cost under this contract. Reports, instruments,
and other information required to be furnished by a subcontractor to the
Contracting Officer under the provisions of such a petent rights clause in
a subcontract hereunder may, upon mutual consent of the Contractor and the
subcontractor (or by direction of the Contracting Officer) be furnished to
the Contractor for transmission to the Contracting Officer.

(n) The Contractor shall, at the earliest practicable date, notify the
Contracting Officer in writing of any subcontract conteining one or more
ratent rights clauses; fwrnish the Contracting Officer a copy of each such
clauses; and notify the Contracting Officer when such subcontract is completed.
It 1s understood that with respect to any subcontract clause granting rights
to the Govermment in Subject Inventions, the Govermment is a third party bene-
ficiary; and the Contractor hereby assigns to the Govermment all the rights
that the Contractor would have to enforce the subcontractor's obligations for
the benefit of the Govermment with respect to Subject Inventions. If there
are no subcontracts containing patent rights clauses, a negative report is
required. The Contractor shall not be obligated to enforce the agreements
of any subcontractor hereunder relating to the obligations of the subcontractor
to the Covermment in regard to Subject Inventions.

(1) when the Contractor shows that he has been delayed in the per-
formance of this contract by reason of the Contractor's inability to obtaln,
in accordance with the requirements of (g) above, the prescribed or other
authorized suitable patent rights clause from a qualified subcontractor for
any item or service required under this comtract for which the Contractor
himself does not have available facilities or qualified personnel, the Con-
tractor's delivery dates shall be extended for a period of time equal to the
duration of such delay. Upon request of the Contractor, the Contracting
Officer shall determine to vhat extent, if any, an additional extemsion of
the delivery dates and increese in contract prices based upon additional
costs incurred by such delay are proper under the circumstances; and the con-
tract shall be modified accordingly.
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(J) The Conmtractor recognizes that the Govermment, or a foreign
Govermuent with funds derived through the Matual Security Program or
otherwise through the United States Govermment, may contract for property
or sarvices with respect to which the vendor may be liable to the Contra. ur
for royalties for the use of a Subject Invention on aceount of such a
contract. The Contractor further recognizes that it is the policy of the
Govermment not to pay in comnection with its contracts, or to allow to be
paid in connection with contraets made with fmds derived through the
Mutual Security Program or othexrwise through the ihited States Goverment,
charges for use of patents in vhich the Qovermment holds a royalty-free
license. In recognition of this policy, the Contractor agrees to parti-
cipate in and make appropriate arrangmments for the exclusion of such
charges from such contracts or for the refund of smounts received by the
Contractor with respect to any such charges not sc exaluded.

ARTICLE 18 FILING OF PATENT APPLICATIONS:

(a) Before filing or causing to be filed s patent application
disclosing any subject matter of this contract, which subject matter is
classified "SECRET" or higher, the Contractor shall, citing the thirty
(30) day provision below, transmit the proposed application to the Con-
tracting Officer for determination vhether, for reasons of natiomal
security, such application should be placed under an order of searecy.
or sealed in accordance with the provisions of 35 U. S. Code 181-188 or
the issuance of a patent should be otherwise delayed under pertinent
statutes or regulations; and the Contractor shall observe any instruc-
tions of the Contracting Officer with respect to the manner of delivery
of the patent spplication to the U. S. Patent Office for filing, but
the Contractor shall not be denied the right to file such patent appli-
cation. If the Contracting Officer shall not have given any such instruc-
tions within thirty (30) deys from the date of mailing or other transmittal
of the proposed application, the Contractor may file the application.

(b) The Contractor shall furnish to the Contracting Officer, at the
time of or prior to the time when the Contractor files or causes to be
filed a patent application disclosing any subject matter of this contract,
vhich subject matter is classified "CONFIDENTIAL," a copy of such ap-
plication for determination vhether, for reasons of national secwrity,
such application should be placed under an order of secrecy or the issu-
ance of a patent should otherwise be delayed under pertinent statutes or
regulations.

(¢) 1In £iling any patent spplication coming within the scope of this .
clause, the Contractor shall observe all applicable security regulations
covering the transmission of classified subject matter.

ARTICLE 19 .. DATA:

(a) The term "Subject Data" as used herein includes writings,
sound recordings, pictorial reproductions, drawi or other graphical
representations, and works of any similar nature (whether or not copy-
righted) which are specified to be delivered under this contract. The
term does not include financial reports, cost analyses, and other infor-
mation incidental to contract administration.

(b) The Contractor agrees to and does hereby grant to the Govern-
ment, and to its officers, agents, and employees acting within the scope
of their official duties, a royalty-free, nonexclusive and irrevocable
license throughout the world for Government purposes to publish, trans-
late, reproduce, deliver, perform, dispose of, and to authorize othars
80 to do, all Subject Data now or hereafter eonredby copyrights pro-
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vided, that with respect to the Subject Data now or hereafter covered
by copyright and not originated in the performance of this contract,
such license shall be only to the extent that the Contractor, his
employees, or any individual or concern specifically employed or as-
signed by the Contractor to originate and prepare such Data under this
contract, now has, or prior to completion or final settlement of this
contract may acquire, the right to grant such license without becoming
liable to pay campensation to others solely because of such grant.

(c) The Contractor shall exert all reasonsble effort to advise
the Contracting Officer, at the time of delivery of the Subject Data
furnished under this eomtract, (i) of all invasions of the right of
privacy contained therein and (i1) of all portions of such Data copied
from work not composed or produced in the performance of this contract
and not licensed under this clause. ‘

(d) The Contractor shall report to the Contracting Officer promptly
and in reasonable written detail, each notice or claim of copyright in-
fringement received by the Comtractor with respect to all Subject Data
delivered under this contract.

(e) FNothing contained in this clause shall imply a license to the
Govermment under any patent or be construed as affecting the scope of
any license or other right otherwise granted to the Covermment under
any patent.

(£) Subject to the proviso of (b) above and unless otherwise
limited below, the Govermment may duplicate, use, and disclose in any
manner and for any purpose whatsoever, and have other so do, all Sub-
Ject Data delivered under this contract.

(g) The Contractor recognizes that the Govermment, or a foreign
govermment with funds derived through the Mutual Security Progream or
otherwise through the United States Goverrment, may contract for property
or services with respect to which the vendor may be liable to the Con-
tractor for charges for the use of Subject Date on account of such a
contract. The Contractor further recognizes that it is the policy of the
Govermment not to pay in connection with its contracts, or to allow to be
paid in connection with contracts made with funds derived through the
Mutual Security Progream or otherwise through the United States Govermment,
charges for data which the Govermment has a right to use and disclose to
others, or which is in the public domain, or with respect to which the
Goverrment has been placed in possession without restrictions upon its
use and disclosure to others. This policy does not apply to reasonable
reproduction, hendling, mailing, and similar administrative costs incident
to the furnishing of such data. In recognition of this policy, the
Contractor agrees to participate in and make appropriate arrangements for
the exclusion of such charges from such contracts or for the refund of
emounts received by the Contractor with respect to any such charges not
80 excluded.

(h) Hotwithstanding any provisions of this contract concerning in-
spection and acceptance, the Govermment shall have the right at any time
to modify, remove, obliterate or ignore any marking not authorized by
the terms of this contract on any piece of Subject Data furnished under
this contract.

(1) Data need not be furnished for standard commercial items or
services vhich are normally or have been s80ld or offered to the public
commercially by any supplier and which are incorporated as component
parts in or to be used with the product or process being developed if
in lieu thereof identification of source and characteristics (including
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performance specifications, when necessary) sufficlemt to emable

the Govermment to procure the part or an adequate subsiitute, are
furnished; and further, proprietary data need not be furnished for

other items which were developed st private expense and previously sold
or offered for sale, including miner’ modifications theéreof, which are
incorporated as component parts im or to be used with the product or
process being developed, if im lieu thereof the Comtractor shall identify
such other items and that "preprietary data" pertaiming thereto which is
nemluvtombhrmodmnmormdthimormﬁm
of the process. For the purpose of this clause “proprietary data” means

data providing information cemcerning the dstails of a Comtractor's
secrets of manufacture, such as may be comtainmed in but mot limited to
its mamufacturing methods or processes, treatmeat and chemical composition
of materials, plant layout and tooling, to the extemt that such imforma-
tion is not disclosed by inspection or anslysis of the product itself and
to the extemt that the Comtractor has protected such infoxrmsation from
warestricted use by others.

ARTICLE 20 NEN FEATURES OF DESIGN:

In the event the Comtractor, prier to campletion of the work here-
mmmwuwmnmmuuummmofmm,
develops:

(1) any improvement in the design of the articles called for
by this conmtract, which is not imcorporated in the articles to be
delivered; or

(11) any alternative or improved method of accomplishing the
objectives of this comtract, which is not employed in the performance
hereof;

the Contractor, unless otherwise required to report or disclose any such
improvement or alternmative or improved method to the Contracting Officer
under any other clause of the comtract, shall promptly give motice im
writing to the Comtracting Officer as t0 any such improvement or method.
Such notice shall include a general description sufficient to show the
relationship thereof to work under the contract and a statement giving
the Contractor's best sppraisal as to the prospective effect or influence
vhich such improvement or method would have on the work required under
this contract if such improvement or method were incorporated as a re-
Quirement thereunder.

ARTICLE 21 CONVICT LABOR:

In connection with the performance of work under this comtract, the
Contractor agrees not to qplay any person under.oing sentence of imprison-
ment at hard labor.

ARTICLE 22  WALSH-HEALEY PUBLIC CONTRACTS ACT:

If this contract is for the mamufacture or furnishing of materials,
supplies, articles, or equipment in an smount which exceeds or may exceed
§10,000 and 1s otherwise subject to the Walsh-Healey Public Comtracts Act,
as smended (41 U. S. Code 35-45), there are hereby incorporated by reference
all representations and stipulations required by said Act and regulations
issued thereunder by the Secretary of lLabor, such representations and
stipulations being subject to all applicable rulings and interpretations
of the Secretary of Labor which are now or may hereafter be in effect.
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ARTICLE 23  EIGHT HOUR LAW OF 1912~-OVERTIME COMPENSATION:

This contract, to the extent that it is of a character specified in
the Eight Bour Law of 1912 as smended (40 U. S. Code 324-326) and is not
covered by the Walsh-Healey Public Contracts.Act (41 U. S. Code 35-45),
is subject to the following provisions and exceptions -of said Eight Hour
Law of 1912, as amended, and to all other provisions and exceptions of

No laborer or mechanic doing any part of the work contemplated by
this contract, in the employ of the Contractor or any subcontractor con-
tracting for any part of the sald work contemplated, shall be required
or permitted to work more than eight hours in any one calendar day upon -
such work, except upoa the condition that compensation is paid to such
laborer or mechanic in accordance with the provisions of this clause.

The vages of every laborer and mechanic employed by the Contractor or

any subcontractor engaged in the performance of this contract shall.be - .
camputed on a basic day rate of eight hours per day; and work in excess
of eight hours per day is permitted only upon the condition that every
such laborer and mechanic shall be compensated for all hours worked in
excess of eight hours per day at not less than one and one-half times

the basic rate of pay. For each violation of the requirements of this
clause a penalty of five dollars shall be imposed for each laborer or
mechanic for every calendar day in which such employee is required or .
permitted to labor more than eight hours upon said work without receiving
compensation computed in accordance with this clause, and all penalties
thus imposed shall be withheld for the use and benefit of the Govermment.

ARTICLE 24 NONDISCRIMINATION IN EMPLOYMENT:

(a) - In connection with the performance of work under this-contract,
the Contractor agrees not to discriminete against any employee or appli-
cant for employment because of race, religion, color, or national origin.
The aforesaid provision shall include, but not be limited to, the following:
employment, upgrading, demotion or transfer; recruitment or recruitment
advertising; lay-off or termination; rates of pay or other forms of compen-
sation; and selection for training, including apprenticeship. The con-
tractor agrees to post hereafter in conspicuous places, available for
enployees and applicants for employment, notices to be provided by the
Contracting Officer setting forth the provisions of the nondiscrimination
clause. - : e

.(b) The Contractor further aérees to insert the foregoing provision
in all subcontracts hereunder, except subcontracts for standard commercial
sypplies or raw materials. -

ARTICLE 25 UTILIZATION OF CONCERNS IN LABOR SURPLUS AREAS;

It is the policy of the Govermment to place supply contracts with
suppliers who will perform such contracte substantially in areas of per-
sistent or substantial labor surplus where this can be done, consistent
with the efficient performance of the comtract, at prices no higher than
are cbtainable elsevhere. The Contractor agrees to use his best efforts
to. place his subcontracts in accordance with this policy. In complying
with the foregoing and with paragraph (b) of the clause of this conmtract
entitled "Utilization of Small Business Concerns,” the Contractor in
placing his subcontracts shall observe the following order of preference:
(1) persistent labor surplus area concerns which are also small business
concerns; (ii) other persistent labor surplus area concerns; (iii) sub-
stantial labor surplus area concerns which are also small business
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concerns; (iv) other substantial labor swrplus area comcerms; amd (v)
small business conecerns vhich are mot laboxr swrplus area concerns.

ARTICIE 26 NOTICE 70 THE GOVERNMENT OF LABCR RISPUTES:

(a) Whensver the Contractor has knowledge that any actusl or
potential labor dispute is delaying or threatens to delay the timely
performance of this contract, the Comtractor shall immedistely give notice
thereof, including all relevant information with respect thereto, to
the Comtracting Officexr.

(b) The Comtractor agrees to imsert the substance of this clause,
including this paragrsph (b), in any subcontraet hereunder as to vhich
s labor dispute may delay the timely performence of this comtract, exeept
that each such subcontract shall provide that iz the event its timely
performance is delayed or threstensd by delay by axy actwal o potemtihl
labor dispute, the subcomiTactor shall immedistely motify its next higher
tier subcontractor, or the prime,comtractor, as the case may be, of all
relevant information withrupeettomdzdilpue

ARTICLE 27 UTILIZATION OF SMALL BUSINESS OONCERNS:

{(a) It is the policy of the Govermment as declared by the Congress
that & fair proportion of the purcheses and oemtracts for swpplies and
sexvices fwmdwuwhwuﬁwmml CORCeIns.

(v) The Comtractor agrees to accomplish the maximwm smount of
suboontracting to small business oconcerns that the Comtrector fimds to
be comsistent with the efficient performance of this comtrect.

ARTICLE 28 PRIORITIES, ALLOGATIONS AND ALLOTMENTS:

The Contractor agrees, ia the procurement and use of materials re-
quired for the performanse of this contract, to comply with the provisiexns
of all spplicable rules and regulations of the Business and Defense S~
vices Administration, inclwiing Defense Materials System regulations.

ARTICLE 29 BUY AMERICAN ACT:

gn) In acquiring emd products, the Buy American Ast (41 U. 8. Code
10a~d) provides thet the Govermment give prefearence to domestic sowrce
end products. JFor the pwrpose of this clause:

(1) "componewks” mesns those article, materials, and supplies
vhich are directly inacxporated in the end products;

(11) “end products"” means those articles, materials, and swpplies
“which are to be acquired under $his comtract for public use; and

(111) a "domestic source end produat” means (A) an wmamfactwred
end product vhick has been mined or produced in the United States and
())mudpmdwbwmdinmmmsutuirthmtof

the componsnts thereof vhich are mined, prodused, or memufactured in
the Dnited States or Cansds exceeds 50 pexeent of the ocost of all its
components. For the purposes of this (a) {(1ii) (B), eomponents of

origin of the ssme type or kind ss the produets refearred to
n(br(u)u(iu)arm'chnuMbOMuW
mined, preduced, or mamfactured in the United States.

(v) The Contracior agress that there will be delivered under this
contract only domestic source end products, except exd products: ,
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(1) which are for use outside the United States;

(11) vhich the Govermment determines are not mined, produced,
or manufactured in the United States in sufficient and reasonably
available commercial quantities and of & satisfactory quality;

(111) as to which the Director determines the domestic preference
to be inconsistent with the public interest; or

(iv) as to which the Director determines the cost to the
Govermment to be umreasonable.

(The foregoing requirements are administsred in accordance with
Executive Qrder No. 10582, dated December 17, 1954.)

ARTICLE 30 ASSIGNMENT OF CLAIMS:

No assigmment may be made under this contract, and the Assign-
ment of Claims Act of 1940 as smended (31 U. S. Code 203, 41 U. S.
Code 15) shall not be inmvoked by the Contractor.

ARTICLE 31 OFFICIALS NOT TO BENEFIT:

No member of or delegate to Comgress, or resident Commissioner,
shall be admitted to any share or part of this contract, or to any
benefit that may arise therefrom; but this provision shall not be
construed to extend to this contract if made with a corporation for
its general benefit.

ARTICLE 32 COVENANT AGAINST CONTINGENT FEES:

The Contractor warrants that no person or selling agency has been
exployed or retained to solicit or secure this contract upon an agree-
ment or understanding for a commission, percentage, brokerage, or contin-
gent fee, excepting bona fide employees or bona fide established com~
mercial or selling agencies maintained by the Contractor for the purpose
of securing business. For breach or violation of this warranty the
Govermment shall have the right to annul this contract without liability
or in its discretion, to deduct from the contract price or consideration,
or otherwise recover, the full amount of such camission, percentage,
brokerage or contingent fee.

ARTICLE 33 GRATUITIES:

(a) The Govermment may, by written notice to the Contractor, ter-
minate the right of the Contractor to proceed under this contract if it
is found, after notice and hearing, by the Director or his duly author-
ized representative, that gratuities (in the form of entertaimment, gifts,
or otherwise) were offered or given by the Conmtractor, or any agent or
representative of the Contractor, to any officer or employee of the Govern-
ment with a view toward securing a contract or securing favorable treat-
nment with respect to the awarding or amending, or the making of any
determinations with respect to the performing of such contract; provided,
that the existence of the facts upon which the Director or his duly
authorized representative makes such findings shall be in issue and may
be reviewed in any competent court.

(b) In the event this contract is terminated as provided in para-
graph (a) hereof, the Goverrment shall be entitled (1) to pursue the
same remedies against the Contractor as it could pursue in the event
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of a breach of the contract by the Comtractor, and (ii) as a penalty

in addition to any other dsmages to which it may be entitled dy law,

to exemplary demsges in an amount (as determined by the Director or
his duly authorized representative) which shall be not less than three
nor more than ten times the costs imcurred by the Contractor im pro-

viding any such gratuities to any such officer or employee.

(c) The rights and remedies of the Govermment provided in this
clause shall not be exclusive and are in addition to amy other ri@ts
and remedies provided by law or under this comtract.

ARTICLE 3% FEDERAL, STATE, AND LOCAL TAXRES:

(a) As used throughout this clause, the term "comtract date" means
the date of this contract. As to additional supplies or services procured
by modification to this contract, the term “comtract date" means the date
of such modification.

(b) Except as mey be otherwise provided in this comtract, the con-
tract price includes, to the extent allocable to this contract, all Federal,
State, and local taxes which, on the coxtract date:

(1) by Comstitution, statute, or ordinance, are applicable to
this comtract, or to the transactions covered by this comtract, or
to property or interests in property; or

(11) pursuant to writtem ruling or regulation, the suthority
charged with administering any such tax is assessing or applying to,
and is not granting or honoring an exesption for, a contractor under

. this kind of comtract, or the transactions covered by this contract,
or property or interests in property.

(c) Except as may be othexrwise provided in this comtract, duties in
effect on the contract date are included im the comtract price, to the
extent allocable to this contract.

(d) (1) If the Contractor is required to pey or bear the burden--

(1) of any tax or duty which either was nmot to be included in the
contract price pursuant to the requirememts of paragraphs (b)
and (c), orofatuordubylpeeiﬁmlyexclndedfrmthc
contract price by a provision of this comtxract; or

(11) of an increase in rate of any tax or duty, whether or not
such tax or duby was excluded from the contract price; or

(111) of any interest or penalty on any tax or duty referred to in
(1) or (ii) sbove; the comtract price shall be increased by
the amount of such tax, duty, interest, or penalty allocsble
to this contract; provided, that the Contractor warrants in
vriting that no smount of such tax, duty, or rate increase
vas included in the contract price as a contingency resexve
or otherwise; and provided fwrther, that liability for such
tax, duty, rate increase, interest, or penalty was mot
incurred through the fault or negligemce of the Contractor
or his fallwre to : follaw ' instructions of the COntr:eung
Officer.

(2) If the Comtractor is notreq,u:!.redtoyayorbea.rthcb\n'den,
or obtains a refund or drawback, inwholeorinpart, of any tax, duty,
interest, or pemalty which:

(1)m1;o'beinclu_dedinthe contract price pursuant to the
»

.
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requirements of paragraphs (b) and (c);
(11) was included in the contract price; or

(i11) was the basis of an increase in the contract price; the
contract price shall be decreased by the amount of such
relief, refund, or drawback allocable to this contract, or
the allocable amount of such relief, refund, or drawback
shall be paid to the Goverrment, as directed by the
Contracting Officer. The contract price also shall be
similarly decreased if the Comtractor, through his fault or
negligence g his failvre to follow imstructions of the
Contracting Officer, is required to pay or bear the burden,
or does not obtain a refund or drawhack of any such tax,
duty, interest, or penalty. Interest paid or credited
to the Contractor incident to a refund of taxes shall inure
to the benefit of the Covermment to the extent that such
interest was esxmed after thie Contractor was paid or reim-
bursed by the Govermment for such taxes.

(3) Invoices or vouchers covering any adjustment of the
contract price pursuant to this paragrsph (d) shall set forth the
amount thereof -as a separate item and shall identify the particular
tax or duty involved.

(4) Tis paragraph (d) shall not be spplicable to social
security taxes; income and franchise taxes, other than those levied
on or measured by (1) sales or receipts from sales, or (ii) the
Contractor's possession of, interest in, or use of property, title
to which is in the Govermment; excess profits taxes; capital stock
taxes; unemployment compensation taxes; or property taxes, other
than such property taxes, allocable to this contract, as are
assessed either on completed supplies covered by this contract, or on
the Contractor's possession of, interest inr, or use of property, title
to which is in the Govermment.

(5) No adjustment of less than $100 is required to be made
in the contract price pursuant to this paragceaph (d).

(e) Unless there does not exist any reasonable basis to sustain
an exemption, the Covermment wpon request of the Contractor, without further
liabllity, agrees, except as otherwise provided in this contract, to furnish
evidence appropriate to establish exemption from any tex which the Con-
tractor warrants in writing was excluded from the contract price. In
addition, the Contracting Officer may furnish evidence appropriate to
establish exemption from any tax that may, pursuant to this clause, give
rise to either an increase or decrease in the conmtract price. Except as
otherwise provided in this contract, evidence appropriate to establish
exemption from duties will be furnished only at the discretion of the
Contracting Officer.

(£) (1) The Contractor shall prampily notify the Contracting Officer
of all matters pertaining to Federal, State, and local taxes, and
duties, that reasonably may be expected to result in either an increase
or decrease in the contract price.

(2) Whenever an increase or decrease in the contract price may
be required under this clause, the Contractor shall take action as

27
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as directed by the Comtracting Officer, and the contract price shall
be equitably adjusted to cover the costs of such action, imcluding
any interest, pemalty, and reasonsble sttorneys' fees.

LR!IC.!.! 35 PACKING AND PROCESSING CHARGES:

Te prices herein include all charges for packing and processing
in accordance with the provisioms of this comtract.

ARTICLE 35  ALTERATIONS:

The following alterations have been made in the provisions of this
contract:

. - - e
M O L
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SCHEDULE . m{ON}: lDEN'"M‘ ::-%Eiﬂ

FORM
3858

1412

NOTICE

4
The anpgliel ot services w be furnished, the specifications, the discouats, the time and place of delivery, and asy other special temms
and conditions applicable to the Contract, Invitation for Bids;, or Request for Proposals (as applicable) are set focth below., -
REQUISITION NO. OR OTHER PURCHASE AUTHORITY CONTRACT/TASK ORDIR/iWITATION/RIQUllT NO, (ae applicable)
61-15978 ntract No.
SHIP TO (oconsignee and destination) MAIL INVOICES TO
25X1
Issuing Office.
PERFORMANCE PERIOD/DELIVERY SCHEDULE
The delivery shall be on or before 15 April 1961.
DELIVERY F.0.8. INSPEGTION
Destination. See Below.
FOLLOWING DISCOUNTS WILL BE ALLOWED BY CONTRACTOR, BIDDER OR OFFEROR FOR PROMPT PAYMENT
10 CALENDAR DAYS PERCENT I 20 CALENDAR DAYS PERCENT | 30 CALENDAR DAYS PERCENT
L ITEM © | QUANTITY ‘ UNIT
NO. SUPPLIES OR SERVICES - (N-;"b:‘r)a UNIT FFICE AMOUNT
The Contractor shall fabricate and deliver
the following spare parts items for the pulse
camera prototype developed under Task Order
No. 3, Contract No. RD-133:
1. | Exposure Control Amplifiers 2 ea. | 960.00| 1,920.00
2. | Assorted Microswitches 10 ea. 3.85 38.50
3. | Drive Motor 1 ea. | 224,00 22k.00
k., | Low Light Level Cutout 1 ea. | 827.00 827.00
5. Data Lamps 10 ea. 0.50 5.00
6. | Special Kylon Drive Gears 2 ea. 20.00| . 40.00
T, Naguing Drive Belts for 1000 ft. magazine 2 ea. 10.00 20.00
8. | Magazine Drive Belts for 400 ft. magazine 2 ea. | 10.00 20.00
9. | Miscellaneous Hardware LoT E/C
rora. | 3,09%.50
NAME OF Tgummmmmmn—‘
25X1

This material contains information affecting the National Defense of the United
States within the meaning of the Espionage Laws, Title 18, U.S.C. Secs. 793 and
794, the transmission or revelation of which in any manner to an unauthorized

person is prohibited by law,

ONFIDEMTIAL

Declassified in Part - Sanitized Copy Approved for Release 2012/02/14 : CIA-RDP78-03172A000300020075-6

(12-41)




Lo s ".3,.,”.

,;:.‘ 2.

A Do Bl P £ } "e- ‘;F T

Declassified in Part - Sanitized Copy Approved for Release 2012/02/14 CIA RDP78 03172A000300020075 6

g (SCHEDULE)

§ rPase 2 or, 2:-easss.

" CONFIDENTIAL
IRSPMI(I: ’

Imm:l.ondnriumoolruotm 'ormancs of the work herewader .
shall be made by technical representative )drphow-cMur.
In any event, rmmmnmmmwuamtmuu.

PACKING AND PMG.

hmumhm-hmunumna standard commeréial
practice for domestic shipmenk, as set forth in the Uniform Freight Classifi-
cation for commercial practios' to assure arrival at destimation in servicesble
condition. Exterior of the muu-r(-) -nubm-ﬂn iten mmbers amd
consignee address.

MARKINGS: , |
lowkimnhu spplied on any imteriér packiag material or
container or exterior of such eoxtainer that would idextify the Purchaser.

Further, no markings shall be spplied on sxy or packing material or
container that would identify the comsiguees. IR

SECIRTTY REQUIREMENTS:

The association of the spomsor with the :l.tm being proeurod here-
ummm.m-wmmuammummw.
been authorised in writing by this dovermment component to have access
$0 classified information. Cerrespondsnce origimated by the Contraster

uhhwh-wtﬂhm,mmwﬁidm
classified informatien, or refers to the nime and/or address of the
Contracting Officer shall be stamped by you with the classification of

The items to be delivered hereunder are classified SECRET. It is
agreed that the vork will be performed in & restricted area accessible
only to persoms cleared by the sponsoring activity and that, pending
delivery to the corsignes, said items will be safeguarded and kept ia
a safe approved by the Contracting Offiecer.

"NAME OF CONTRACTOR

NOTICE

This material contains information affecting the National Defense of the United
States within the meaning of the Espionage Laws, Title 18, U.S.C. Secs. 793 and
794, the transmission or revelation of which in say masaer to an unsuthorized
person is prohibited by law.

m ko TTAL
FORM 14120 (Whén“Filled In) CO‘QH cl -

(a41)
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(SIGNATURES) - C

DNFIDERTIAL &

The rights and obligations of the parties to this contract shall be subject to and governed by the Schedule and the
General Provisions. To the extent of any inconsiscency between the Schedule or the General Provisions, and any
specifications or other provisions which are made a part of this contract by reference or otherwise, the Schedule and the
General Provisions shall control. To the extent of any inconsistency between the Schedule and the General Provisions,
the Schedule shall control. '

CONTRACTOR REPRESENTS (Check appropriate boxes)

(1) (a) That it is, []is not, & small business concern. For this purpose, a small business coacern is a concern that (i) is not
dominant in its field of operation and, with its affiliates, employs fewer than 500 employees, or (ii) is certified as a small business
concern by the Small Business Administration. (See Code of Fed. Reg., Title 13, Ch. I, Part’ 103, 21 Fed. Reg. 9709, which
contains the detailed definitions and related procedures,) (b) that it [ ] has, [T]has not, previously been denied a Small
Business Certificate by the Small Business Administration, and (c) if Contractor is a regular dealer, it also represents that all sup-
plies to be furnished. thereunder [ will, [] will not, be manufactured or produced in the United States or its Territories or
possessions by a small business manufacturer or producer.

(2) (a) That it ["] has, [_] has not, employed or retained any company or person (other than a full-time bona fide employee working
solely for the Contractor) to solicit or secure this contract; and (b) that it [] has, [_] has not, paid or agreed to pay to any compaay
or person (other than a full-time bona fide employee working solely for the contractor) any fee, commission, percentage or brokerage.
fee, contingent upon or resulting from the award of this contract, and agrees to furnish inf i lating th as requested by

the Contracting Officer. (Note: For interpretation of the sepresentation, including the term “bona fide ¢ employee,’’ see General
Services Administration Reg., Title 44, Secs. 150.7 and 150.5(d), Fed. Reg., Dec. 31, 1952, Vol. 17, No. 253.)

IN WITNESS WHEREOF, the parties hereto have executed this contract as of the day and year first above

written:
THE UNITED STATES OF AMERICA
By 267
25X1
WITNESSES " -
By Q L
NOTE.~In case of corporation, witnesses
not required but cerstificate below must. be — L
completed. Type or print names under all
signatures.
CERTIFICATE
I,. , certify that I am d-2-5X 1
of the corporation named as Contractor herein: |
25X1
that | , who signed this contract on behalf of

the Contractor, wa%:en _M‘ of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body,

and is within the scope of its corporate powers,
SIGNATURE (Corporate Seal)

"
25X1
NOTICE .
This material contains information affecting the National Defense of the United .
States within the meaning of the Espionage Laws, Title 18, U.S.C. Secs. 793 and
794, the transmission or revelation of which in any manner to an unauthorized
person is prohibited by law, :
- CONFIDENTIAL
e 1409 , o (When Filled In) ' (12-40)
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Attention: |

Oontresting OPfieer’s Address:

5] Qassified SIORT Satermally and extermally - AGINE STRILS
[T welasattiot -~ warmms

L 0. 8. Govermuent non-tvecesdle check

LT U 8 Gwverment ek

L] Gashtws check on the dask of

S e

CONFIDENTIAL
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